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Message Text 

UNCLASSIFIED 

PAGE 01 THE HA 01969 101626Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-10 NSAE-00 FAA-00 L-03 PA-02 
SSO-OO INRE-00 /041 W 

071424 101628Z/53 

O 101502Z APR 78 
FM AMEMBASSY THE HAGUE 
TO SECSTATE WASHDC IMMEDIATE 2402 
INFO AMEMBASSY LONDON IMMEDIATE 
AMEMBASSY PARIS IMMEDIATE 

UNCLAS THE HAGUE 1969 

E.O. 11652: N/A 
TAGS: EAIR, NL 

SUBJECT: DUTCH DENY PAN AM BUDGET FARE APPLICATION 

1 . THE DUTCH GOVERNMENT HAS DENIED AN APPLICATION BY PAN AM 
FOR BUDGET FARES TO THE US. IN A STATEMENT RELEASED 

TO THE PRESS APRIL 10, STATE SECRETARY FOR TRANSPORT SMIT-KROES 
SAID THAT SHE WAS REJECTING BOTH PAN AM’S FILING OF MARCH 23 
AND ONE BY KLM OF APRIL 7, ON THE GROUNDS (1) THAT THE AIRLINES 
WERE QUOTING THEIR FARES IN DOLLARS AT A GUILDER RATE (2.20) 

LOWER THAN THE 2.75 GUILDER RATE BEING USED BY I AT A AND (2) 

THAT THE FARES WOULD HAVE AN ADVERSE EFFECT ON CHARTER AIRLINES. 
SHE SAID THE GOVERNMENT WAS FULLY PREPARED TO APPROVE LOWER 
FARES AND OFFERED TO MEET WITH REPRESENTATIVES OF PAN AM 
AND KLM ON THURSDAY MORNING, APRIL 13, TO DISCUSS THE MATTER. 

2. WE WILL CABLE TEXT OF DUTCH STATEMENT AS SOON AS WE RECEIVE IT. 
BROWN 
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